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Item 7.01. Regulation FD Disclosure.
 
On December 22, 2016, the Supreme Court of California (“California Supreme Court”) rendered its decision in the consolidated cases of Augustus, Hall and
Davis v. American Commercial Security Services filed on July 12, 2005 in the Superior Court of California, Los Angeles County (the “Augustus case”). The
Augustus case is a certified class action involving alleged violations of certain California state laws relating to rest breaks. The case centers on whether
requiring security guards to remain on call during paid rest breaks violated Section 226.7 of the California Labor Code. On July 31, 2012, the Superior Court
of California, Los Angeles County (the “Superior Court”) entered judgment in favor of plaintiffs in the amount of approximately $89.7 million (the “common
fund”) which includes interest through July 6, 2012. Subsequently, the Superior Court also awarded plaintiffs’ attorneys’ fees of approximately $4.5 million
in addition to approximately 30% of the common fund. We appealed the Superior Court’s rulings to the Court of Appeals of the State of California, Second
Appellate District (the “Court of Appeal”). On December 31, 2014, the Court of Appeal issued its opinion, reversing the judgment in favor of the plaintiffs
and vacating the award of $89.7 million in damages and the attorneys’ fees award.  The California Supreme Court held that on-call and on-duty rest breaks
are prohibited by California law and reversed the Court of Appeal’s judgment on this issue. Dollar amounts shown do not include interest after July 6, 2012.
The Company has not taken a reserve for the Augustus case and is currently assessing any change in light of the decision of the California Supreme Court.
 
ABM is disappointed in this result and intends to vigorously pursue its options for further review and relief. Specifically, ABM is considering filing a petition
for rehearing with the California Supreme Court, which would be due on January 6, 2017. Depending on the resolution of that petition, ABM may consider
additional options for further appellate review, including potentially filing a petition for a writ of certiorari with the U.S. Supreme Court.
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