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Item 1.01 Entry into a Material Definitive Agreement

On January 9, 2006, the Compensation Committee of the Board of Directors (“Compensation Committee”) approved executive officer fiscal year 2006
base salaries set forth below:

James P. McClure, Executive Vice President $439,300
George B. Sundby, Executive Vice President& Chief Financial Officer $350,000
Linda S. Auwers, Senior Vice President, General Counsel & Secretary $310,745

The Compensation Committee also increased the target bonuses for these executives as well as Steven M. Zaccagnini, to 60 percent of base pay for
Mr. McClure, 50 percent of base pay for Messrs. Sundby and Zaccagnini, and 40 percent of base pay for Ms. Auwers. Ms. Auwers’ bonus will be based on
the same criteria as Mr. Sundby.
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